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I will not buy anything above one thousand euros
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Michael Tippin came to Budapest as a
tourist in 2005.
One year later he
returned with lots of cash to spend on
property investments in Central & Eastern
Europe.
Since its establishment in 1996, Tippin
Corporation has acquired and restored
historic properties in North America.
There are three reasons why Tippin
decided to turn his focus to CEE. First,
he fell in love with the architectural beauty
of the place. Second, there is a large
amount of un-restored historic property to
choose from. Third, the governments in
this region are privatizing large historic
properties at good prices, which does not
happen in Western Europe or North
America.
Privatization is a good solution for these
properties. The governments do not have
enough money to renovate these historic
buildings, so it’s best by private capital.
The Exchange Palace was purchased by
Tippin Corporation for 4.5 billion HUF
($24.3m)
Tippin says, “the acquisition costs historic
buildings must be kept low, because the
reconstruction costs are remarkably
expensive.”
To compliment Tippin’s investment in the

Palace, he subsequently purchased the
800 space parking facility known as
Lipót Garage, located in front of the
Palace, beneath the square. This cost
him another $30 million.
His total
investment for the project is estimated at
$150 million. Tippin is confident that
despite the large amount of money
required, this will prove to be a wise
investment, because Exchange Palace
and Lipot Garage are “one of a kind.”
There may even be a few private
penthouses on top of the Palace.
Tippin’s investors include ivy-league US
universities
who
seek
long-term
continuous income. Landmark buildings
are very reliable for providing such
income due to their irreplaceable
characteristics resulting in constant high
demand from occupiers.
Tippin Corporation is also redeveloping
a Transformer Station in former East
Berlin and part of the Tbilisi International
Airport, both historic properties in
transition cities.
The Tippin portfolio in CEE is worth
about 200 million dollars, which could
increase substantially over the next 10
years. With this, they will become one of
the
leading
property
investment
companies in the region.

